Episode 3: Decoding the Option Chain (Live Positioning & Smart Money Secrets)
Module 1: The Core Philosophy — Price vs. Option Chain

@ The Big Idea Price

o Tells you WHAT
happened in the past.

Option Chain
o Tells %‘ou WHY it happened

and where smart money

is placing its bets for
the future.

o In traditional stock trading, most retail traders |

only look at price charts.
o But price only tells half the story. -ﬁﬂ ‘-ﬁ‘
* *.m ‘

OPTION CHAIN
- - - ::" ShOWS
o m wm | market
1 ot
Shows the past movement = = - = Ezfil lfﬁ:::g
of the stock/Index price e expectations

@ The Example to Remember Forever: The Crime Scene Investigation (CSI)

Imagine walking into a room and seeing a broken window on the floor:

@ The Price Chart @ The Option Chain

Like seeing the broken window. Like the CCTV footage and fingerprint scanner.
o It tells you WHAT happened

(a window broke).

o It shows you exactly how many people entered
the room, how much mone? they lefE on the table,

o But it can't tell you who and which door they are planning to exit through next.

broke it or why. q ’

Shows how many | Shows how much they are planning

ople entered money they !eﬁ‘. to exit through
(f;e positioning) Jo (real cash conviction) Bl (future positioning)

@ Key Takeaway

Dont just look

at the price...
WML7, Price reflects opinions; positioning reflects Look at .thel
N "~ real cash conviction. positioning!

& " To trade like an institution, stop staring only
at price candles and start reading where
| capital is committed.




Episode 3: Decoding the Option Chain (Live Positioning & Smart Money Secrets)

Module 2: The Structure & The 2 Identities of Every Strike Price

@ The Structure of the Option Chain
e The Option Chain is Q structured table with three main parts:

Strike Price Increments
(Example: Nifty)

Call Options (CE) Put Options (PE)
)| Volume LTP Change 0l Volume  LTP  Change 24900 |
125000 8200 320  +18 | 24,900 180,000 10,500 85  -12 24 950
140000 11,300 280  +20 | 24950 | 210000 14200 110  -15 25 000 >50 points
1,75,000 25600 240 +25 25,000 195000 20,300 150  -18 e interval
120000 18400 200  +22 | 25050 | 125000 12800 210  -20 25,050
90,000 14,200 160  +18 | i | 80,000 9600 280 22 25,100 |
k Left Side: Center Column: Right Side: j
Call Options (CE) Strike Prices Put Options (PE)

(listed in 50-point
intervals for Nifty)

@ The 2 Identities of Every Strike Price

o Retail traders view a strike price (like 25,000) as just a mathematical quote.
Institutions view every strike price as having two distinct identities:

(1) Pricng Level (2) Positoning Level g o,

What does this contract How much total cash

, is locked here, and
cost right now? who is defending
this level?

@ The Example to Remember Forever: The Nightclub Bouncers
Imagine a high-end nightclub with two security gates:

Put Option Sellers " e NIGHTCLe Call Option Sellers
I NIFTY TCLug Wl -
(High Put OI) &l Tfo_ = "“\B\J l»" (HigE Call OI)
e Bouncers standing at the FLOOR G B = P GATE o Bouncers standing at the
Floor Gate (Support). (SUPPO I?TT)E | | ((:ileLSIthl?' ANCE) Ceiling Gate (Resistance).
e They sold Puts at 24,800, e 2| 11 o They sold Calls at 25,000,
meaning they profit as long | 25,000 meaning they profit as long

/) l as Nifty stays below 25,000.
l 1= o If Nifty approaches 25,000,
4 i

these bouncers will

aggressively push the
market back down to
protect their money.

as Nifty stays above 24,800. ( | '

o If Nifty drops toward
24,800, these bouncers
will step in to push the
market back up.

/ High Put OI = Floor ]

¥

High Call OI = Ceiling

(Support) : ,. [ (Resistance) j
25,000

@ Key Takeaway : o

eV L/s High Call OI creates a ceiling (Resis;ance);

> — High Put OI creates a floor (Support).

The market USUGUQ ge’cs trapped and oscillates inside the [ONE ~"===—F—=-a¥-SN=
quarded by these two teams of bouncers. Epoat




Episode 3: Decoding the Option Chain (Live Positioning & Smart Money Secrets)
Module 3: Open Interest (OI) — Capital Commitment

@ What is Open Interest (0I)?

e Open Interest (OI) measures the total number
of active, outstanding option contracts that

have been opened but not yet closed or settled.

o It shows how much capital is committed
at each strike price.

Option Chain (OI Column)

Call Options (CE) Put Options (PE)
Strike OI » LTP 0l LTP
1,20,000 320 25,000 2,10,000 85
2,380,000 280 25,050 1,60,000 110
42,00,000 240 25,100 90,000 150
18,50,000 200 70,000 210

25,150

@ Retail Misconception vs. Institutional Reality

Retail Fallacy
Look! 42 Lakh

Call contracts exist
at 25,000!
Thcit mearLs 42 Lakr

eople are buying Calls
Endpex ecting thegmarket 3
fo skyrocket!

—)

@ The Example

Think of Open Interest as pouring concrete:
Low OI - A flimsy wooden fence

e A small number of contracts.
o The market can easily crash

right through it.

—

Institutional Reality
@/erg option contract bought

requires an option seller.

Because writing (selling) options

\ 4 Lg uires massive margin capital,
9

Open Interest represents
Option Sellers (Smart Money).

If 42 Lakh Call contracts are open |

at 25,000, smart money has
dumped millions into selling that Call.
They will defend 25,000 ?

to Remember Forever: The Concrete Fortress

High OI - A thick, reinforced concrete wall

e A large number of contracts.

® The market will hit this wall, bounce off, and get rejected
— unless the builders themselves panic and start

chipping away their own wall (unwinding/short covering).
H mE

HIGH 01 B h_; w
RERRR
= Fr +

OI shows

where the real

@ Key Takeaway
¥i

~ .~ ~ High Open Interest represents capital committed by

money IS
committed!

N 3 Option Sellers (Smart Money). It acts like a support or

| resistance wall, and the market usually bounces off these levels
unless the sellers themselves start exiting their positions.




Episode 3: Decoding the Option Chain (Live Positioning & Smart Money Secrets)

Module 4: Change in OI — Today's
@ What is Change in OI7? f

Call Options (CE)

Institutional Vote

Option Chain (Key Columns)
Put Options (PE)

e Total OI shows the total number , Strike _
of outstanding option contracts U CM('T?;;:)OI Price IV Ch?%m)m LTP
built over days or weeks. 2800000 +45000 320 | 24,900 3200000 +1,20,000 85
o Change in O (OAI Change) shows | 3500000 +20000 280 = 24950 3800000 +210000 110
only the fresh positions created 42,00000 -15000 240 25000 1500000 +3,50,000 150
TODAY. 1850000 -45000 200 =~ 25050 1200000 +280,000 210 |

@ The Example to Remember Forever: Census Population vs. Today's Election Vote

Total Open Interest = Census Population

(where people have been living for years)

Change in OI = Today’s Election Vote

(where fresh voters are casting votes right now)

This tells you
the historical
population -
where people
have been living
for years.

~25,00,000
GO6ae

@ Golden Decision Rule for OI vs. Change

If Total OI says 25,000 is a huge Resistance
(42 Lakh contracts built over 2 weeks),

BUT Change in OI today shows 3.5 Lakh ?)t:cl:e
fresh Put contracts being sold at 24,800

while Call OI is stalling, ;:’:gg
give greater weight to Change in OI! 0

reveals today’s active

intent.

Fresh mone
insti’cui:ionatiJ

@ Brahmastra Rule

" Gall O s stalling

This tells you

today’s live votin
tally - where Fres&
voters are casting
votes right now.

TODAY'S
VOTE COUNT

Candidate A +1,20,000
Candidate B +3,50,000
Candidate C  +80,000

TODAY’S
ELECTION

in OI
Real Example

Calls (CE) Puts (PE)
Change in 01 Change in OI
Total OI (Today) Total OI (Today)
20,00,000  -10,000 28,00,000  +3,50,000
28,00,000 +5,000 32,00,000  +1,20,000
42,00,000  -15,000 15,00,000 +80,000

7
Fresh Put selling
at 24,800 shows stron
support and bullish inten%.

Look at both,
but follow the

(or reducing).

X0 7
”

“Old money explains where the market

has been; fresh money hints at where
it may go next.”

fresh money to
understand today'’s
real intent!




Episode I Decoding the Option Chain (Live Positioning & Smart Money Secrets)
Module 5: Volume vs. Open Interest — The Conviction Matrix

S —_———— - ————_— —_— — — — — — — —— e —_— ——— e — — — — — o — — —

@ Volume vs. Open Interest

o Retail traders constantly confuse

Trading Volume with Open Interest.

o Volume: Total number of contracts

bought and sold during the session

(Activity). _—
Total number of contracts Total contracts
® Open Interest (OI): Total contracts l boughthand sold during held overnight.
e session. |

held overnight (Commitment).

High Volume + Low OI
?The Coffee Shop)

|
|
|
|
|
!
|
|
|
|
|
l
|
|
l
|
|
|
|

Volume

(Activity)

Quick Comparison

Open Interest (OI)

(Commitment)

@ The Example to Remember Forever: Busy Coffee Shop vs. New Home Buyers

- — - walk into a |
THE DAILY BREW ' coffee shop today,
4 COFFEE SHOP A buy coffee, chat
s T anﬂ leave by
' ESEROEESFOEE lri.)' | ‘— — s ?’L\ciosi? . was
LATTE At z- extremer busy

CAPPUCCINO
ICED COFFEE

e 1,000 geople

Pigy

S (High Vo?ume),

but zero people
moved in
permanently

(Low OI).
This is pure
intraday noise

and dgg-trader

= J  churning.

@ The Volume vs. OI Matrix

Volume - Open Interest (O) Instituﬁonal Meaning
LW IR LT It
LY IR
TTRE Y v
Vi geo Ve | B
@ Key Takeaway :

N

KN

—

7
-

—_—

-

Volume shows activity; Open Interest shows
commitment. High Volume + High OI signals
fresh institutional conviction and a strong trend,

while High Volume + Low OI is often just
intraday noise. Always look at both together.

Hi?h Volume + High OI

New Home Buyers)

- o 1,000 people
buy apartments
in a new building,
sign lease
agreements, and
move their
furniture in.

" o This represents
real, permanent
capital
commitment

by big players.

Market Action
Strong, Sustainable Trend

(Follow the move)

Fake Breakout / Trap Risk
(Do NOT chasef

Rangebound / Consolidation.

N G SR GG S S S e e S e s e o A cna e ool

Ignore completely.

Don't look at
o0\ Volume or OI in isolation..
use both to understand

the real institutional
intent!



Episode 3: Decoding the Option Chain (Live Positioning & Smart Money Secrets)
Module 6: Implied Volatility (IV) & Bid-Ask Spread Traps

@ Implied Volatility (IV): The Panic Meter W Befiesadl St on evelt

e [V measures market uncertainty Before Event | After Event
and expected price range. (High U"“"t“"‘ty) E (Uncertainty Reduces)

e Before major events (Bud?e’c RBI Policy, m f ngf'%offc, : II\\// CFalch',1
Elections), IV expands inflating both Elections ; (IV Crush)
Call and Put premiums simultaneously. i /N\"‘VMW

|

* Bugmg options When IV'is bloated means || Call Pre;nit;m- _f Put Premium | Call Premium Put Premium
overpaying, leading to losses when IV (Expensive) /|| (Expensive) g» (Drops) (Drops)
CO“QPSQS POSt -event. Both Call and Put premiums are high before the event, and fall after the event

when uncerto.mtg reduces.

ﬁ Institutional Insught Dlrectlon decudes who is rlght Volatllltg decides who ge’cs pald'

@ The Cheap 4 Option Tmp (LTP) The Clearance Rack Analogy
o Retail Mistake: Seeing a 25,000 Call  Call Options (CE) | = 1L

trading at ¥120 and a 25,500 Call -
trading ot ¥4, retail traders buy Ny

e Buying a ¥4 option is
like buying a torn shoe

from a clearance bin.

- o It's cheap for a reason,

100 lots of the ¥4 option because 24500 280 and 99% of the time
it “looks cheap”. 25,000 120 :‘tmir‘:dsb Irt:p in the

o Institutional Insight: A ¥4 option 2500 7 I
expiring in 2 days needs a 500-point : i  Cheap premiums carry

jump just to become reall expensive. lessons.

@ Bid-Ask Spread: The Hidden Exit Tax

o The Bid is the highest price a buyer offers. [ buy at
o The Ask is the lowest price a seller demands. 358 (Ask)

o The difference (Ask - Bid) is the Bid-Ask Spread.

The Trap: Instant Loss on Entry

rThe moment | enter .
the trade, [ am already

13 in loss because
[ can onl? sell it back

Example: Illiquid Stock Option at 45 (Bid)l
Bid (Buy Offer)  Ask (Sell Offer)  Spread T i
345 58 13 instant loss

@ Key Takeaway

e High IV = higher premiums (overpriced options) due to uncertainty.
o After the event, 1V falls, and option premiums drop (IV crush).
e A cheap option is cheap for a reason — it needs a massive move

to become profitable.
e A wide bid-ask spread eats into your profits immediately.

Don't just look
at the LTP...
Check the IV

and the spread
too!

e Always check IV and bid-ask spread before entering a trade.

\ ——




Episode 3: Decoding the Option Chain (Live Positioning & Smart Money Secrets)
Module 7: Retail vs. Institutional Workflow & Golden Rules

@ 3¢ The Retail Workflow @ The Institutional Workflow
_ (The “Hope & Pray” Strategy)

(The 6-Step Checklist)

0O Nifty will

Looks at a St(?Ck chart explode today! o Market Context Uptrend
or Telegram tip. Buy Calls What ic the overall trend? //Dﬁ.:nn;:??nd
Call Options (CE) < Total Open Interest
@ Opens Option Chain,
finds the cheapest ¥ 50 & Where are the concrete 24800 WL
4 option. T support and resistance 24,900 32‘- 28
' walr 25000 451 15L

-| 2550 4

Change in OI Change in OI (Today)

Sees hi h volume G-h h Volumej

andg excited. ‘ I

Strike | Call O1 A
voting today? 24800 | -10K | +35L

Where is fresh money

Buys 100 lts () Implied Voltiity (V) P
WIthout checking Are options overpriced E::Z:;t ;i;o//o e carel

OL 1V, or stop-loss.

. 1
or fair Post-event 15% &

Liquidity Check g

Is the Bid-Ask spread tight? 118 120 %2 .=G°°d liqumy“

e Closes eyes and e

prays to God for
a miracle. Price action
aligns with |
Ol and trend?

Price Action Confirmation ” e
Does the price chart 4
it the gt data? ¢"++' 7

@ Retail vs. Institutional Mindset
Retail Trader Institutional Trader

Analyses overall market context.

Uses Total OI to find key levels.

Tracks Change in O for fresh intent.
Checks IV to avoid overpaying.
Ensures good liquidity (tight spread).
Waits for price confirmation.
Trades with a plan and defined risk. RSN

® focuses on cheap options.

® Gets excited by high volume.

® Ignores OI, IV and Bid-Ask spread.
@ Trades emotionally.

® Hopes for a miracle.

O0A0000

[ Reacting to noise and emotions. [ Data-driven, disciplined and prepared.

@ Golden Rules for Trading the Option Chain

[y 1 2 G Don't just look at price - read the option chain.
. © Lok for price confirmation.

|
|
S |
= - , |
l - 3 Q Check Total OI and Change in OL i @ Follow a process, use stop-loss, and manage risk.
9 Be mindful of Implied Volatility (avoid overpaying). ! 0 Capital preservation is the real goal.
|

d )

@) Always check the Bid-Ask spread.




Episode 3: Decoding the Option Chain (Live Positioning & Smart Money Secrets)

The 4-Level Evolution of Reading the Option Chain

@ Traders Evolve in 4 Stages

Traders evolve through four distinct stages
based on how many dimensions of the
Option Chain they evaluate simultaneously
before taking action.

@ The 4 Levels Explained

 Level  Stage What they track Analogy
Beginner ﬂ- + Fi e
o (Incomplete) trice Tot%l A {'e";?_(et a0
Starts t
g Developing ”-. T 8 - g t‘ & instittiti:n;rerr\wes
Price Total OI Change in OI more clearly.

TR = I

Price Total OI  Change in OI I\

i 8+t + A+l

Price. Total OI Change in OI IV Volume

e Advanced
a Institutional
Master

@ Visual Progression: From Blurry to Clear
Level 1: Price + Total OI Level 2: Add Change in OI Level 3: Add IV

Understands both
direction and
volatility (pricing).

A complete view
like a professional

desk.

The more
metrics [ analyse,
the clearer
the picture!

Qutcome

Gets a limited view.
High chance of false
signals.

Better clarity, but
can still be misled
during high volatility.

More accurate
judgment. Avoids

overpaying for options.

Highest probability
trades. ﬁakes
data-driven decisions

with strong conviction.

Level 4: Add Volume

lonly see price and OL Now [ can see where Now I also understand

The picture is still blurry.. fresh money is coming in! J whether options are
. '\ overpriced or fair.

Direction + Volatility
insight

Clearer institutional intent

Incomplete view

J 1 S

Now I have the complete
picture! All metrics are
aligned.

Highest conviction trades

@_The Guiding Principle

W |y
”

“Observation creates opinions;
Z  confirmation creates conviction.”

A professional desk does not commit capital on a single indicator;
every metric must point in the exact same direction.

When all the
metrics align,

[ trade with

confidence!



Episode 3: Decoding the Option Chain (Live Positioning & Smart Money Secrets)

Core "Driving” Columns vs. “Supporting” Columns

@ Why This Matters?
@ The Option Chain has nearli a dozen

columns on both sides, which can
easily overwhelm a beginner.

® To keep it simple, Episode 3
classifies them into two clear

categories: Core Driving Columns
and Supporting Columns.

@ The 3 Core Driving Columns (Decide the Trade)

Focus on the
right columns

to make better

decisions!

These columns reveal where the big money is, what they are doing, and whether options are fairly priced.
Open Interest (OI) e Change in OI 9 Implied Volatility (IV)
Reveals historical concrete Reveals today’s fresh Dictates whether options are

support & resistance. institutional voting and fairly priced or bloated.
) commitment.

— MARKET =
UNCERTAINTY METER

 shows

| WHERE BIG MONEY

HAS COMMITTED |
CAPITAL

HIGH IV
(MORE EXPENSIVE)

l These columns help you validate active participation, pricing and liquidity before entering a trade.

B Volume @) UTP (Lost Traded Price)  (€))  Bid-Ask Spread
Confirms active Tracks pricing relative Validates execution quality
participation. to Spot distance. ;nd'thquidfg (enjurmg 581
on't get trapped on exit).
MORE VOLUME
BUY BID
| 345 Rag
(HIGHEST BUYER (LOWEST SELLER
PRIEE) PRI-CE)

TIGHT SPREAD = GOOD LIQUIDITY
WIDE SPREAD = TRAP RISK

@ Option Chain Example (Key Columns Highlighted)

”~
i
|
&

e

and the 3 Supporting columns to validate your execution.”

Call Options (CE) Strike Put Options (PE)
|

o M Voume P Bd Ak Price 0l Change  Volme TP Bd Ak

2800000 +45000 1250000 320 318 32 24800 3200000 +120000 1800000 85 | 8 88

3500000 +20000 2200000 280 | 258 282 24900 3800000 +210000 2500000 10 = 108 112

4200000 15000 3000000 240 238 242 25000 1500000 +350,000 2800000 150 148 152

1850000 -45000 1800000 200 = 198 202 25050 1200000 +280,000 2000000 =210 = 208 = 212
a4ig Focus, )

@ Key Takeaway widate
Rty S 1 then trade!

- | “Use the 3 Core columns to decide the trade,



Episode 3: Decoding the Option Chain (Live Positioning & Smart Money Secrets)
The "Smart Money Change of Hands™ Phenomenon

@ The Question

What does it mean when trading

volume is massive, but Change in OI
is almost zero?

Volume is very high,
but Change in Ol
IS near zero...

What's happening
here?

@ Option Chain Snapshot (Example) @ The Retail Assumption
Strike LTP Volume Total OI ﬁﬂagqe Change in O s
24800 120 1850000  32,00,000 +1,000 nilt'f‘fns; ;z;‘;e o
24900 90 2500000  28,00,000 -2,000 today. Maybe it's
25000 60 | 4500000 | 40,00,000 +500 st fie
25100 35 3000000  22,00,000 1,500

In this example, the 25,000 strike has very high volume, | Retailers think nothing happened
but Change in OI is almost zero (+500). \ because Open Interest stayed flat.

@ The Institutional Reality

® Smart money used the high volume Change of Hands (Same OI)
to quietly dump their long positions

Lk z to incoming retail buyers and exit. . SELL
rl @ © When contracts simply transfer

from big hands to small hands Institution / Re’cml
intraday, Open Interest does Sm‘(‘gtelmey (%‘:%ee'rs)

not increase.

® You can verify this in the
T | i

data, where you will see Open Interest remains the same
institutional posntlons decreasmg (or changes very little).

and retail positions increasing.

@ How EOD Participant Data Confirms It~ (6)  Key Takeaway

Participant Contracts (Before)  Contracts (After) Change \ 1 2 ngh volume with little or

s b . change in OI often
Tt 12,00,000 9,00,000 300000 @ - = indicates a change of hands
. — smart money exiting
Retail Traders 8,00,000 11,00,000 +3,00,000 and retail traders entering.
Total Open Interest  20,00,000 20,00,000 0 Always look beyond just O
Use volume, change in OI, and
Total Open Interest remains the same, but positions have EOD participant data together

moved from institutions to retail traders. to understand what’s really happening.



Episode 3: Decoding the Option Chain (Live Positioning & Smart Money Secrets)
The Expiry Week Exception for Total OI

@ The General Rule (Remember) “Old money explains
Total OI Change in 01 i:? e where the market has been;
Shows historical Shows fresh positions fresh .moneg hints at -
buildup over created today. Give more weight where it may go next.
days or weeks. to Change in OI
because fresh money
T ,ﬁﬁ ‘ | reveals today’s active
Where the market Where the market institutional intent.
has been. may go next.

@ The Expiry Week Exception

Total OI Wall in Expiry Week

0 During Expiry Week, a massive =
Total OI wall can still override . (g"s,t"‘"iins
a small intraday Change in OL. ption im) y O 8 - _
@ If a strike has a huge Total OI [ A - & A o i 55222 '!:‘;-I finsfh::tlt%ns l:\lrul
built over several weeks, institutions 2 | Br W R
o : ‘ | to protect their
will fight tooth and nail to defend T B ool colected
that level Retail Traders | M8 £ : '
® They wrote those options days ago trying to push
at higher premiums. the E;ml bel yond
@ They cannot afford a sudden breakout - o
that wipes out weeks of accumulated R
profits. ) é e
( : ) Example: Normal Week vs. Expiry Week
Ew B it Py @ Key Takeaway
. in : .
Spde (at 25,000) (Today) Mo Ve LI v ! 7 During Expiry Week,
ik Hodis Give more weight ket o ol | - Total OI still matters

and can override a small

Normal Week (built over weeks) (Put OI ot 24,800) to Change in Ol Ch in O b
ange in ecause

(Fresh money). the fresh posmonmg

. Massive Total OI wall Price likely to get inst.itutions will. (.iefend
Expiry Week (buﬂ:ietfk:eeks) (smghsck:nk:e) is more important. rejected at{’ 25,000 their large_positions.
Institutions will defend it. even wuth small change.
@ Visual Comparison @ Trader Takeaway

Normal Week Expirg Week & Always check if it is expiry week.
, ‘ | | @ Look at both Total OI and Change in OI.

& A massive Total O wall indicates

strong support or resistance.

reak) . @ Do not assume price will break the level

Easier to

break or move b tnctibitions defend even if today's change is small.

this level.

| ', beyond the level

& Combine this with price action, volume,
and other factors before taking a trade.




Episode 3: Decoding the Option Chain (Live Positioning & Smart Money Secrets)

The "Magnet Effect” of Strike Prices

@ What is the Magnet Effect?
® High Open Interest (OI) strikes act like magnets

as we approach expiry.

® The spot price will frequently gravitate
toward these heavy OI strikes, test them,
and get repeatedly repelled (bouncing off
Put supporE or ge%ting rejected by Cgall resistance).

® Once an OI wall actually breaks
(short covering), the market travels rapidly
toward the next level because there is very
little resistance in between.

@ How the Magnet Effect Works

High O strikes

act like magnets,
pulling the price

towards them!

( Price is pulled

/

Price is pulled g

towards the high Ol [ -t

-

@ Example: Price Getting Attracted to High OI Strikes

Call Options (CE) Strike Put Options (PE)
ol LTP Price ol LTP
12 120 24,800 181 80 v S
28 85 24,900 351 45 ﬂ‘
| L 50 25000 | 4u 20 .+¢
2L 25 25,100 20 2
(4)  When an OI Wl Breaks Why It Happens?

e High OI strikes represent large
positions by option sellers
(smart money).

As expiry nears, sellers defend
these levels to protect their

premium income.

(short covering), the market moves

rapidly to the next level. '# '
V “ / ®
T

[ Once the 25,000 OI wall breaks “

‘+ii -"_;;‘““;;. ———————————— ® T{t\;s creates a gravitational
effect, pulling the price toward
]‘* +'¢.*+ “" these strikes.
There is ven{ little resistance @ When the level breaks, sellers
in between, so the price can travel are forced to cover their positions,

fast to the next major OI strike leading to a quick move to the
(e.g., 25,560), next strike.

Price is pulled
towards the high OI

N

‘ Key Idea -

-
-

Put strike, tests it, Spot p ; ; Call strike, tests it, A i
== and often bounces (Gravi’i):ztes rcfvfards | and often gets | aspﬁzgcl:?es
% off (support). high Ol nk) | rejected (resistance). } ¥ the Srot price

acts like a magnet,
getting attracged
o major O strikes
and oscillating
between them.

Price moves towards the 25,000

high OI strike, tests it multiple times,

and keeps getting rejected.

magnet.

4 |
v wEE

@ Key Takeaways

@ High OI strikes act like magnets
near expiry.

Q Price often gravitates towards

these levels and gets repelled.

& A break of an OI wall can lead
to a fast move to the next level

@ Combine OI analysis with
Change in O], grice action and

volume for better conviction.

) e )
Watch for the O magnets
— test, rejection or breakout

will often tell you the next move!
J




Episode 3: Decoding the Option Chain (Live Positioning & Smart Money Secrets)
The 8-Step Institutional Scanning Order

The sequence in which market data is evaluated
dictates the accuracy of the trade decision.

Professionals follow a structured process and

check multiple factors before taking a trade.

@ Market Context @ Price Structure @ Strike Selection @ Total Open Interest

Look at the
o O\ bigger picture first,

then go deeper
into the dafa'

What is the overall macro Where are the primary @) What is the strike’s distance @) ~ Where are the existing
environment and market trend'? technical levels? from the current Spot price? capital walls?
e (lobal cues (US markets, o [dentify key support ® (hoose the right strike o [dentify strikes with
crude oil, USD, etc.) and resistance levels (ATM, ITM or OTM) high Total OI
o Key news / events on the price chart. bﬂjedtoqc your view ® These indicate strong
(Budget, RBI policy, earnings) @ Look at recent highs, lows, " SUPfOFt or resistance
e Overall market trend trending structure and ® Check the strike's eve li(u'lt over days
(uptrend, downtrend chart patterns. distance from the Spot Uligves s
orpmn biind). price (eg, £50, 100, o Look for large OI walls
9 Resustance +200 POthS) on both Call and Put sides.

@ Change in Ol @ Implied Volatility (IV) @ :;: f';\is'tﬁs&mad ‘ Risk-to-Reward Ratio

Where is fresh capital @)  Are premiums normal or o) Isthe stog -loss predefined,

voting today? bloated with event risk? Is there enou?h depth and does the upside justify
St e Check the 1V level to execute a clean exit? the risk?
e Analyse today's Change o Chec evel.
in OI to see ?resh positions @ High IV = options are o Check the trading volume @ Define your entry, stop-loss
being created. expensive ((fue TR T for active participation. and target before entering
o More weight to Change in O O uncertainty) o lokattheBdhkgread ~ etule
to undergtand today’s ! o Low IV = options are cheaper to Frsuce Sy 2 Fnsﬁ thf gotgntlal reward
institutional intent %except (but expect lower price ® Avoid illiquid strikes with 'tshél risi(,ls s
during expiry week). movement) wide spreads

e [f the risk-to-reward is not

favourable, avoid the trade.

fCalol | 4 Putol
(Increase) | (Increase)

Bullish signal Bearish signal

(Lowest Seller
Price)

Tight spread = good liquidity

" | (CHEAPER) Wide spread = trap risk
@ Keg Takeaways ( “No Trade”
is also a position.”

- | + 3 & Follow the 8- -step scanning order for better accuracy.
e - @ Confirm that most factors align in the same direction. | If these eight factors

~ contradict ther,
& If the signals contradict each other, do not force a trade. e i e

the professional choice

@ “No Trade” is also a position. L is to stay on the sidelines.

.



Episode 3: Decoding the Option Chain (Live Positioning & Smart Money Secrets)

The 20-Session Practice Challenge

@ Why a 20-Session Challenge? i;or a;neffy

® Reading the option chain becomes a habit practice for
only with consistent practice. 20 sessions

® Tracking keF data for 20 consecutive and make chain
sessions helps you understand patterns, reﬂdmg| second
build intuition, and make better trade nature!”

decisions over time.

@ Daily Log Points (Record for 20 Sessions)

Track these key data points every day before and after market hours.

Market Highest Call ~  Highest Put Largest Call Largest Put [mplied Market
Date ~ Opening Price Total OI Strike Total OI Strike Change in OI Strike Change in OI Strike Volnbhty Closing Price Notes / Observations
(Spot) (Resistance) ~ (Support) ~ (Bullish Signal) ~ (Bearish Signal)  (IV) (Spot)

Day 1 25,000 24,500 25,000 24,500 g Price moved towards
(DD-MMM) 24,820 (42L) (38L) (+18L) (+22L) 14.5% 24,910 Call OI, closed near resistance
Day 2 25,000 24,400 24,900 24,400 Price rejected at 25,000,

oo-Muv) 2490 g i (+201) (+18L) B BRI oved fowards Put side
Day 3 25,100 24,500 25,100 24,500 . Bearish move, strong Put
op-ay) 24760 (460) (40L) (+121) (+251) oln | 2500 1 i il

@ The 4 Pre-Trade Diagnostic Questions

Before taking any trade, ask yourself these four questions using the option chain data.

Which strike holds Does Total OI align Does IV justify Does Volume confirm
the largest Change with or contradict taking an entry here? real commitment,
in Ol today? this shift? or is it just churning?

ALIGN
B (Stronger signal) l
= l CONTRADICT LOW v HIGH v all l I
. ‘ (Be cautious) (Cheaper) (Expensive)
Look for high volume
Shows where fresh Check if today's change Avoid buamﬂ when [V with rising OL "High volume
money is voting. supports or conflicts with is too high due to with flat 8[ can be intraday
the larger picture. event risk or panic. noise.
@ Sample Daily Analysis (Day 1) @ Track & Review "y
Parameter Value (Example) Interpretation ralgtam the log for 20 consecutive o '@]
-~ v rading sessions. ms
Market Opemng Price 24,820 [} Strong Call OI ot 25,000 Q [_ool( for recurrmg pattems 2 :
Highest Call Total OI Strike 25,000 (42L) acting as resistance. % price gravitating towards : l:lecumpg ol le:els
Highest Put Total OI Strike 24500 (38L) @ Put change in O also high high OI strikes). o g
Largest Call Change in OI Strike = 25,000 (+18L) ;1\3 24, SOd slzowmg support. @ E:vg:n:;; \I/\s/ ‘:na:g:gt)uu':j ﬁ;gved t E)Y‘ %?h“:'nig“zs
: : A ® [V is moderate, so premiums ' ' Sk
:.arg:iesdt \;uth(':h:an%Ievl)n O oo ?:Z(;:) ST are fairly priced. & Note what worked and what didn't. | ° R&Jg“wﬁeme"
e .| J : : ® Price moved towards 25,000 @) Use your observations to refine rangebound days
Market Closing Price 24910 and closed near resistance. your trading plan. —

@ Key Takeaway

Consistent practice turns option chain reading from theory into a subconscious skill.

Track, analyse, and learn for 20 sessions — and remember, “No Trade” is also a position
if the signals are unclear or conflicting.




